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On Oct. 29, Spanish Prime Minister Felipe Gonzalez said that Spain would be willing to coordinate
contacts between Latin America and Europe towards solving the foreign debt situation. In a speech
before a joint session of the Argentine Congress, Gonazalez declared, "The government of Spain
will offer its efforts at coordination between Argentina, Latin America and Europe towards concrete
proposals between creditor...and debtor nations." The Spanish leader said his socialist government
would welcome "reasonable...clear proposals to overcome the debt problem" and would pass
them on to European creditor countries as a member of the European Community. Members of
his delegation denied local news reports that Spain might be willing to write off the some $800
million that Argentina owes to Spanish banks. Spain's Economy Minister Carlos Solchaga told
reporters that the idea of cancelling the debt "makes no sense, has no basis in the realism of the
world we live in." Gonzalez arrived in Buenos Aires Oct. 28, the first stop on a Latin American
tour to include Uruguay and Mexico. He arrived in Montevideo Nov. 2, and left for Mexico City
on the evening of Nov. 4. In a speech before a special session of the Uruguayan Congress on Nov.
3, Gonzalez emphasized the political nature of the foreign debt, and the need for Latin American
economic integration efforts as a tool for meeting challenges in the international market. He
reiterated his government's offer to serve as coordinator in debt-related contacts with Europe.
The prime minister stated that he was pleased with the creation and development thus far of the
"Group of 8" (also known as the "Rio Group") as a regional political forum to formulate strategies
toward promoting development, reducing the foreign debt burden, and resolving trade problems.
Established in late 1986, Group of 8 member nations include Argentina, Brazil, Colombia, Panama,
Peru, Mexico, Uruguay and Venezuela. On Nov. 4, Spanish and Uruguayan officials signed bilateral
agreements in several areas, including scientific and technical collaboration in agriculture, animal
husbandry, public works, tourism, manufacturing, and Antarctic research. Education and culture
agreements, and an accord covering joint investments were also formalized. In an effort to help
promote Uruguayan trade with African countries, Gonzalez offered the use of its port facilities in the
Canary Islands. (Basic data from Reuters, 10/29/87; AP, 11/03/87; PRENSA LATINA, 11/04/87)
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